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Statement of Congressman Brad Sherman
Increasing Economic and Political Pressure on Iran

[ want to thank the Israel Project for organizing this petition drive and for organizing this
press conference today. I want to thank all those who have signed this petition. When I
checked the website this morning, well over 75,000 people had signed. It sends a strong
message to the United Nations and the governments of the world: take the action necessary to
stop Iran’s nuclear weapons program. Do this not just for the sake of Israel, not just for the
United States, but for the sake of world stability.

A nuclear Iran would have ramifications globally; it would probably signal the end of the
nuclear nonproliferation regime, and the floodgates of nuclear proliferation would be open.
This clearly transcends our own security or that of any of our allies.
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Sherman discusses Iran with Ban Ki-Moon on Tuesday July 17, 2007.

[ delivered the same message to U.N. Secretary General Ban Ki-Moon in person Tuesday
when he met with members of our committee. The United Nations needs to vigorously
enforce the sanctions it has in place. More importantly, the United Nations needs to impose
sanctions that will cause enough economic dislocation to the Iranian economy to convince the
regime in Tehran to abandon 1ts nuclear program.
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This is a message the Security Council and its member countries need to hear. This third
round of sanctions under contemplation in New York cannot be just another small,
incremental step that slightly increases the pressure on Tehran. It’s time that we put real
economic sanctions on the table: embargoes, a ban on foreign investment in Iran’s energy
sector, denial of credit for the Iranian government, and yes, restrictions on the export of
refined petroleum products to Iran.

Iran imports almost half its refined petroleum products which it sells at highly subsidized
prices. It recently began gasoline rationing — not due to the unavailability of imported refined
products but to reduce the cost of subsidies.

Russia and China are most often identified as the reasons we do not have stronger, U.N.-
approved measures in place against Iran. Clearly, they are the most reluctant permanent
members of the Security Council when it comes to sanctions. We need to reorder relations
with these countries, especially with Russia. The diplomatic crisis over Iran’s nuclear
program needs to be linked to every issue on which we engage with these countries. Our
policy on Russia’s key concerns, its “near abroad,” pipeline routes and other energy concemns,
must be calibrated to maximize Russian cooperation on Iran.

We cannot -- and do not have to -- rely on the United Nations in order to increase economic
and political pressure on Iran, however. Here are the actions that America can take, and
should take now:

Pass H.R. 1400, the Iran Counter Proliferation Act. This bill, authored by Foreign
Affairs Committee Chairman Tom Lantos and Ranking Republican Ileana Ros-
Lehtinen, would close existing loopholes in the U.S. sanctions regime against Iran by
tightening the Iran Sanctions Act, reimposing a total embargo on Iranian goods in the
U.S., prohibit most sales of American goods to Iran, and would punish American firms
if their foreign subsidiaries do business with Tehran. It would also eliminate tax
benefits for oil companies whose affiliates violate the Iran Sanctions Act.

Actually Enforce the Iran Sanctions Act. No firm has ever been sanctioned under
this statute, and since 1998, despite sometimes overwhelming evidence, no firm has
been identified by the United States Department of State as having a $20 million
investment in the Iranian energy sector, the trigger for the Act. Its one thing if the
President decides to waive sanctions, it’s quite another if he allows his appointees to
ignore the law entirely. Both the Clinton Administration, and now more blatantly the
Bush Administration, have violated U.S. law to protect Tehran and certain
international oil companies.

Close Iranian Access to the Financial System. Treasury has gotten significant
mileage out of naming two state Iranian banks — Sepha and Saderat — effectively
banning them from the U.S. financial system entirely. Iraman banks are allowed to do
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